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Copper down after China imposed the tariff on $60 billion worth of US goods 

Brent oil sharply lower after China announces retaliatory tariffs on the USA 

Safe haven demand increased for Gold over the trade war between the US and China 

Chinese steel production rises despite plant closures: WSA 

Indian inflation moderately higher in April 
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SAFE HAVEN DEMAND INCREASED FOR GOLD OVER THE TRADE WAR BETWEEN THE US AND CHINA 

 

 Gold rallied nearly 1% over China tariff on US goods, safe haven demand improved from equity market 

selloff triggered by China tariff. 

 Holdings of SPDR Gold Trust, the world’s largest gold-backed exchange-traded fund, fell 0.9 percent on 

Friday. 

 CFTC- Net long for gold futures gained +9 192 contracts, to 75 411 last week. Speculative long positions 

increased +8 526 contracts, while shorts slipped -666, resulting in the rise in new long. 

 

Outlook 

 

 Gold has bounced from its four-month low, on US-China trade talks as president Trump warned 

threatened to increase tariffs further, later situation was normalized as China announced an 11th round 

of talks with the US on 9th and 10th May. Trade talk fear intensified yesterday when US officials 

confirmed to raise tariff by Friday. Gold may trade in a range of $1270-$1297, on a break above $1297; 

counter may push towards its resistance of $1307-$1322. Gold is expected to find minor support near 

$1270; however, a break below $1,270 could take the precious metal towards $1,260 & $1,249.  

 

COPPER DOWN AFTER CHINA IMPOSED THE TARIFF ON $60 BILLION WORTH OF US GOODS FROM JUNE 1 

 

 Copper prices marginally up after a sharp decline to 15 months low on bargain buying. Escalated trade 

tensions between Beijing and Washington still negative for metal demand. 

 China imposes higher tariffs on most U.S. imports on a revised $60 billion target list, hitting back at a 

U.S. tariff increase on $200 billion worth of Chinese goods. 

 LME Copper warehouse inventories reported at 203,750 tonnes to a lowest since April 25. 

 ICSG Report- The copper market should see a deficit of 189,000 tonnes this year, widening to 250,000 

tonnes in 2020. 

 Copper prices may find some support as some smelters are scheduled for maintenance in May. 

 

Outlook  

 

 LME 3 M copper contracts may find minor support around 6048, break below this may push counter 

toward 5988-5874 in the near term. Ongoing tariff issues between the US and China are turning out be 

negative for metals as demand may slow down in coming months. Copper may receive minor support 

from production shortage and declining inventories. Important resistance is seen near 6224-6303.  

 

CHINESE STEEL PRODUCTION RISES DESPITE PLANT CLOSURES: WSA 

 

 Steel output increased by 15% over the past two years.  

 China produced a record 928 million mt of steel in 2018, up 6.6% on the year before, according to the 

World Steel Association. 

 Steel production was 9.2% higher in Feb’19 at 71 million mt in comparison to the same month last year.   

 

BRENT OIL SHARPLY LOWER AFTER CHINA ANNOUNCES RETALIATORY TARIFFS ON THE USA  

 Oil futures fell as worries over US-China tariff war projected to reduce oil demand. Brent oil found some 

support on concerns that tanker attacks in the Middle East could disrupt supplies. 

 Two Saudi oil tankers were targeted on Sunday, which is a direct threat to oil supplies in the world. 
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Rising geopolitical tension in the Gulf may push oil prices higher from these levels. 

 Drillers cut two oil rigs in the week to May 10, US oil rig count has declined over the past five months as 

independent exploration and production companies cut spending on new drilling. 

 Oil demand from India may be moderate as domestic car sales declined to 1,60,279 units compared to 

2,00,183 in April 2018 

 NET long for crude oil futures plunged -29767 contracts to 494 336 for the week ending May 7. Crude oil 

speculative long positions fell -21 509 contracts while shorts rose +8 258. 

 OPEC monthly report and API crude oil inventory report will be released today while EIA weekly energy 

report is scheduled tomorrow. 

 

Outlook 

 

 Trade talk has influence over oil prices other than geopolitical tension. Brent oil rebounds after US 

military deployment in the Middle East and attack on the Saudi oil tanker is the new threat to world oil 

supplies. Escalating tensions between the US, Iran, and Venezuela may push oil prices higher. Saudi 

has already signaled that it would not be increasing production; we can expect a further rise in the 

coming months. Although US Crude oil inventory pushed oil prices down from recent highs. Brent oil 

has rebounded above the psychological level of $70; we see a further move towards 72.40 and $73.20 

per barrel in the near term. 

 

 INDIAN INFLATION MODERATELY HIGHER IN APRIL 

 

 India's inflation rate for the month of Apr’19 increased marginally to 2.92% vs 2.86% in Mar’19 and 2.57% 

in Feb’19 

 Indian industrial output declined 0.1% in March’19, lowest in 21 Months 

 According to a monthly report by the government, India's economy slowed down in the financial year 

2018-19 due to declining growth of private consumption, tepid increase in fixed investment, and muted 

exports. 

 The Indian economy will grow at 7% range in the current fiscal according to Chief Economic Advisor 

Krishnamurthy V. Subramanian. 

 Higher oil prices and FII outflow pushed rupee lower. Escalating tariff war between US-China is a key 

reason behind equity sell-off across the globe.   

 Strength in Crude oil has dampened sentiments and it is likely to push rupee lower from current levels 

FII and DII Data  

 Foreign Funds (FII's) sold shares worth Rs.1056.01 crores, while Domestic Institutional Investors (DII's) 

bought shares to the tune of Rs. 1057.91 crore on 13th May 2019. 

 In May 2019, FII’s net sold shares worth Rs. 5054.78 crores, while DII's were net buyers to the tune of Rs. 

3200.30 crores. 

 

Outlook 

 

 Recent macro-economic data are pushing the Indian rupee lower, indicating slower growth 

expectations. The IMF has lowered the Indian growth forecast for 2019 and 2020. US-China tariff war is 

pushing global equities lower and emerging market currencies will be affected negatively. The Indian 

rupee is expected to weaken as crude oil prices are trading higher. USD-INR could find support near 

68.80-68.40 levels, while important resistance is seen around 70.23 levels.  
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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